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PROCLAMATION No. 746/2012.

A PROCLAMATION TO PROVIDE FOR
INSURANCE BUSINESS

WHEREAS, the insurance sector plays an
important role in economic development through providing
insurance coverage against risks, the provision of
alternative means for savings and mobilization of financial
resources from within and outside the country;

WHEREAS, to ensure the reliability and stability
of the insurance sector, it has become necessary to put in
place a comprehensive legal framework;

NOW, THEREFORE, in accordance with Article
55(1) of the Constitution of the Federal Democratic
Republic of Ethiopia, it is hereby proclaimed as follows:

PART ONE
GENERAL
1. Short Title

This Proclamation may be cited as the “Insurance
Business Proclamation No. 746/2012”.

2. Definitions

In this Proclamation, unless the context otherwise
requires:

1/ “‘actuary” means a person who provides advice
contingencies

and life

on financial questions and

insurance in

involving general

insurance and pension schemes in particular;

https://ethiodata.et/



1% FOIPET  bufole 1267 DM k1C L 1chi 1% 47 09 997 Federal Negarit Gazeta No. 57 22" August 2012 .........page 6463

e/ "0l fam-  UNT" 2Nt ThS Pavhd 2/ “‘admitted assets” means the amount of assets
V877 ACINAT C7L.o0NE CUANT oomT -k to be considered in the calculation of margin of

solvency;

£/ "0t fA®- 08" TINTTAG PoohdN VST 3/ “‘admitted liabilities” means amount of
ACIOAT PO 08 aom? har: liabilities to be considered in the calculation of

margin of solvency;

o/ " TNt 0T e RIS e (Mdud-P 4/  “‘bank” means a company licensed by the
07 4P CHOAME- n07P ORI Cav it National Bank to undertake banking business or
i 10-: a bank owned by the government;

& UWLAA - o, TIAT" Novkgy? '\_,Q, L7 5/ ‘‘capitalized expenditure” means preliminary
a3 e, PTLLLT PERTLE MADLE PARNED expenses, share selling commission and
ey holi7 nee: eenAn AN T nees brok ’ " d b . d
AL MG LT APMC PTILTA AA D6, rokerage fees paid by an insurer under
Y- formation, and any other item of expenditure

not represented by tangible assets;

i "PS e WDLATL TINE N9TTE @90 001047
N9° POUMe- MLPII° Phred ao® (6D, PONT 6/ “‘chief executive officer” means a person, by
FOAT LT NPS SALYE P9lavd- (- whatever title he may be referred to, who is
Y- i primarily responsible for the day-to-day

management of the affairs of an insurer;

A "Reegy e ARYT" CINT W& ovfT Gen, 7/ ‘‘class of insurance” means the type of
AR WIR Qoo 6 GRYT ATTMEL L% insurance business in respect of which an
ETi0F Pao &y /26 LT M0k . . . )

insurer is authorized to carry on;

I "hre Nt 0L w7 etamad G 8/  ‘‘company” means a share company as defined
?PH S  ANNCSE  Noon  NadeSLO-£7 under the Commercial Code, the capital of
LI oo Nloo-p NAACKLOLT AN which is wholly owned by Ethiopian nationals
Wtdkoo  SCERTF  OHPHT  MATCXE W7 or organizations wholly owned by Ethiopian
aow/lt PtaolNG PGS ao/réf Wk MhHeR S nationals and registered under the laws of, and
P Anne7 TTUNCE 10 having its head office in, Ethiopia;

B Cavavef" TNt Mdud-R AT POM gvavlf 9/  “‘directive” means a directive issued by the
- National Bank;

1AL TC ,mM;" nﬂt)'}q‘m‘yu P14 (‘]9‘.‘ 10/ ‘‘director” means any member of the board of
:’I?K‘m:ﬂ A&:})’(}Z:" nﬂ‘;”:’i)‘} Am@- PALLNTCT directors of an insurer, by whatever title he

may be referred to;

T8/ "wets" 9t ooy (W7 POt Hont 11/ “‘employee” means a chief executive officer, a
2EPT Wr8.1.E Phfior @R9° CTemlé PG senior executive officer or any other employee
24 nhdA%: he s 4 ahd991 og9e who is appointed or hired by an insurer to carry
VIO AN Wt har out its day-to-day operational activities;

18/ "P4LGM LCRT" DIt ovy (el h30T (Fn: 12/ “‘financial institution” means an insurance
At 4RGN AT PTNF dm LCE company, a bank, a micro finance institution,
PhPA QCET OLY” Adnd-R ATn ﬂ”'l,a)fl:lﬂ)- postal savings, money transfer institution or
;’;‘?‘:" M HCF 7C oo A LCET such other institution as determined by the

) National Bank;

iF/ "e°AN Goo " TIAF AL h@-CJT @£ Hooy 13/ ““financial " he fi ol ¢
APNMC NEAL AL ¢ EIC NPME oot , year” means the financial year of an
7 0AA P POLeNS POIIEDIC oo (dl insurer ruI.lnlng from July first to June thirty of
PYAN Goo Y- the following year;

10/ "mPAA aofy o6t TN NEET UL oo p2de 14/ ‘“‘general insurance business” means all classes

ON0T At POILTA VD9 4L Pooly
e 1M

https://ethiodata.et/
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15/ “‘influential shareholder” means a person who
holds directly or indirectly two percent or more
of the total subscribed capital of an insurer;

16/ “‘insurance” means an undertaking by an
indemnify another person, in
exchange for consideration called premium,
against damage, destruction, loss or liability in
respect of a certain risk or peril to which the
object of the insurance may be exposed or to
pay a sum of money or other thing of value
depending upon the happening of a certain
event;

insurer to

17/ “‘insurance agent” means a person who on
behalf of an insurer and for commission:

a) deals directly with the public in soliciting
insurance; and

b) acts or assists in any manner in connection
with the negotiation, continuance or
renewal of insurance.

18/ “‘insurance auxiliary” means an insurance
agent, an insurance broker, loss assessor or
insurance surveyor;

19/ “‘insurance broker” means a person who on
behalf of the insuring public and in exchange
for commission:

a) deals directly in arranging insurance;

b) acts or assists in any manner in connection
with the negotiation, continuance or
renewal of insurance cover; and

¢) provides consulting services with respect
to insurance or insurance claims.

20/ “‘insurance policy” means a document
evidencing a contract of insurance whereby an
undertakes, against payment of

premiums, to pay indemnity or the benefit

insurer

specified in the policy to the insured where
condition specified in the policy fulfilled or risk
materialized, and includes a certificate, interim
receipt, renewal receipt, or any other document
evidencing a contract of insurance;

https://ethiodata.et/
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21/ “‘insurance surveyor” means a person who
engages in surveying risks and in advising on
the rate of premium and terms and conditions of
policies of general insurance business including
recommendations for the improvement of risks;

22/ “‘insurer” means a person that issues or agrees
to issue an insurance policy or undertakes, or
agrees to undertake the obligations of an
insurance policy;

23/ “‘life insurance” means a contract whereby the
insurer undertakes, against the payment of
premium, to pay to the insured or to any
beneficiary a specified sum on certain
conditions dependent upon the life or death of
the insured;

24/ ‘“‘long term insurance business”

insurance business of:

means

a) life insurance;

b) annuity;

c) pension;

d) permanent health insurance;

e) personal accident or sickness insurance
underwritten by the insurer as incidental to
any of the businesses referred to in
paragraph (a) to (d) of this sub-article; or

f) any other class of insurance business as
may be determined by directive.

25/ “‘loss adjustor” means a person who undertakes
the investigation, negotiation, adjustment and
conclusion of agreement on insurance claims on
the basis of relevant laws and insurance policy;

26/ “‘loss assessor” means a person who, in the case
of a claim under a policy of general insurance
business, undertakes to investigate and assess
the cause and extent of loss on behalf of the
insurer or the insured;

27/ “‘main class of insurance business” means
either long term insurance business or general

insurance business as the case may be;

28/ ‘“‘margin of solvency” means the excess of
admitted assets over admitted liabilities to be
maintained for each main class of insurance business;

https://ethiodata.et/
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29/ “‘insurance policyholder” means a person who
owns an insurance policy or any other person
who has legal right to claim the benefits under
that insurance policy;

30/ ‘‘qualification criteria” means the requisite
education, experience and propriety to be

prescribed by directive;

31/ “‘receiver” means the National Bank or a person
appointed by the National Bank to take control of
a problem insurer for purposes of restructuring
the insurer’s operations in order to make it sound
or to terminate its existence;

32/ ‘‘reinsurance” means an agreement whereby a
person provides insurance to a risk assumed by
an insurance company

33/ “‘reinsurer” means a person that provides protection
through the sale of reinsurance contract;

34/ “‘reinsurance broker” means a person who places
reinsurance for an insurer;

35/ “‘senior executive officer” means any officer of an
insurer, by whatever title he may be referred to, who is
deputy to the chief executive officer or who is
directly accountable to the board of directors;

36/ “‘technical provisions” means provisions for policy
liabilities and includes:

a) actuarial reserves in the case of long term
insurance;

b) reserve for unpaid claims and adjustment
expenses;

¢) reserve for unearned premiums, in the case
of general insurance business;

d) incurred but not yet reported claims; and

e) other provisions as may be determined by
directive.

37/ ‘‘investment-insurance linkage” means a policy
issued by an insurer engaged in long term
insurance business of which the amount of the
insurer's liability depends on the value of returns
from applying the selected
investments, but which provide guaranteed
benefits on maturity or death of the insured,

premium in

https://ethiodata.et/
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Az "Ndué-P A" INE CateRe Ndue-P 07h 38/ ‘‘National Bank” means the National Bank of
- Ethiopia;
aii/ "O@"  IAT TVFEDI PTLTC A eI 39/ “‘person’ means any natural or juridical person;
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40/ any expression in the masculine gender includes
the feminine.

PART TWO
LICENSING INSURANCE BUSINESS

Requirement for Obtaining License

1/ It is prohibited to transact insurance business in
Ethiopia without obtaining an insurance business
license from the National Bank.

2/ No person may use the word ‘‘insurance’ or
““insurer’’ or its derivatives as part of the name
of any financial business unless it has secured a
license from the National Bank.

3/ Without the prior written approval of the
National Bank, no insurer may:

a) carry on insurance business at any place
other than that authorized by the National
Bank, or close an existing place of business;

b) introduce new insurance products;

c) merge with or takeover the business of
another insurer;

d) transfer all or significant portion of its
policies or enter into any agreement for the
sale or disposal, by amalgamation or
otherwise, of its business, or effect major
changes in its line of business;

e) transfer or otherwise dispose of the whole or
any part of its property, whether inside or
outside Ethiopia, other than in the normal
course of conducting business;

f) redeem its own shares or effect a reduction
of its capital other than reduction through
operating losses;

g) amend its memorandum or articles of
association; or

h) alter the name under which it is licensed to
carry on insurance business.

https://ethiodata.et/
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o/  NHY AKIPX 100 ATPX (B) OHLIM@7 4/ Where the National Bank has a reason to believe
NaoHAAG 2735 mM-9° (@ Pavfy /74- A%Tq'1e: that a person, in contravention of sub-article (1) of
NFOEE PN MOI° ooy 24 AFLYLL this Article, is advertising for or carrying on
dPRT Ndud-P A3 %907 N30T ACLOr insurance business, it may, in order to ascertain
SR UL ATIME LU G- BHI 2C the situation, require that all books, minutes,
eOLTT T P oI PAPMNADT chounts, sec;ri;ies, r'ecogds, Vouchers and othder

. . . . ocuments which are in the possession or custody

AT : ?(an‘q WIAT? TNFOALTFE PTHA of such person be submitted to it and inspect same
T 2FG AL-T WA WISACONT or cause same to be inspected.
LG avaoCao(C OLY° TINaoCaoC LTFAN::

& O 0@ AP ALTT Povf e 5/ Where any person undertakes insurance business
NeILe (Y LCUT AT Ad0 ¢HeNA without obtaining license and has received
®eI° Poo} M43 Nooamt OD-A 183 premiums or become obliged to perform under a
0T MNP ATLPT Ndué-P 07 L NM W07 contract of insurance, the National Bank may
NA4NNS ON+HPAME. oo 31L Ai8.aonh @LI° apply to the Federal High Court for ordering the
2L, 3@ h38.4.09° and.ALo- FOMH speedy and efficient return of such premiums or
ATBATOT  Adfeldd  he s ce 0 the performance by such person of his contractual
ALavART LTAA:: obligations.

a. PL.PL PLov LI PF 4. Conditions of Licensing

The following conditions shall be fulfilled to
secure an insurance business license:

a) a duly completed application in the
prescribed format together with other
accompanying documents as may be

specified by directive shall be submitted;

b) an investigation fee, as specified by the
National Bank, shall be paid at the time of

submitting the application;

¢) upon filing the application with the National
Bank, the founders shall, at least once a
week for a period of four consecutive
weeks, publish, in a form prescribed by the
National Bank, a notice of intention to
engage in insurance business in widely
circulating newspapers;

d) the insurer shall be formed as a company
and its memorandum and articles of
association shall be approved by the
National Bank before registration with the

appropriate government organ;

all its issued shares shall be subscribed and,
at a minimum, one-fourth of the subscribed

e)
shares shall be fully paid in cash;

the minimum paid-up capital prescribed by
the National Bank shall be paid in cash and
deposited in a blocked bank account in the
name of the prospective insurer;

https://ethiodata.et/
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Pavl8 hAPPH ACYT RIBUI° Pooly
R.OF 24 041G TAPT  oowli
L1 7°AN. WS /¢ avavlf P9 Pav
At PN PLav TGt aodlAN hANE:

n 0es AP APT  POLTFA Poofd
OGN.@7 POLET /¢ hWheEG hLLEBET
o9 eaoAnt 0P FHIEP aodlAN AN

1) Poo&7 AR N° LPL  hFATMTFO-S
N7e- AL A AT o027 (6 PT N9°
IC  taovivip, CAPT L9 ALLGIC
N"LFN U2 heets taov118 Phnm-
ao Py A0t

T) ooy NeRN@ 4-m77 C7LENLLENT h795
PN UB> NP O CONTFa-y
a0l CATF P70 ool hANT@-::

ALEI® NF0N@ ooL77 ek, O-NT C7175 @79°
a2l MAANNST aolPd PP D9° 175 m-9°
@ OHY  A%PR 0700 W7PR (8)(ch)
Ntavpnt@ aowlt PCaoghlO®  “INFo4sf
WLIOHM hoMnt +7 €9°C awas +¢5+ o-aT
TPO®7 n7INeE 2C NANE AP
a7 27PN LFAA::

Nhé-P 0% OHY  A¥PE 70-0 AFPE (€)
aow/lt PPN A FP®I°  Agoao(oo(
PoLeNTA M, ACTE  LONSA:  (9°Covl-@-
eTio?  omA9° 0oHAM TP RS0
N998:L 4.P877 haonm @LI°  AaohAhi
N7LAMD @' FUINL LLLIN::

MY  a7P& 700 ArPR (8)  CTHLHGT
AAmMNE S Qoo 4 LPE Aoodmi

%A CTLNT@ FenT1E %I PT
Ao l7)17 ANdué-B AT ovavdf ALON
£TAN::

2/

3/

4/

g) the directors, the chief executive officer and
senior executive officers of the insurer shall
meet the qualification criteria prescribed by
directive;

h) influential shareholders of the insurer shall
meet the propriety criteria prescribed by the
National Bank;

i) a comprehensive proposal in respect of the
risk  management systems, including
reinsurance arrangements, internal control systems
and information technology systems, as well as
policies and procedures consistent with the
nature and scale of the business shall be
submitted;

j)  sound and feasible business plan for the
future conduct and development of the
business shall be submitted;

k) the name of the company may not be the
same or confusingly similar to that of
licensed existing insurers;

1) the premises and the office arrangement in
which business is conducted shall meet the
standards prescribed by the National Bank.

Any person who objects the involvement of any of
the founders as shareholders of the prospective
insurer may submit, with in thirty days starting
from the date of the last publication under sub-
article (1)(c) of this Article, his objection in
writing, with supporting evidence, to the National
Bank.

The National Bank shall initiate an inquiry into the
objection under sub-article (2) of this Article and
the proceedings of such inquiry shall be published
and be considered in deciding whether or not to
issue the license.

Without prejudice to the conditions specified
under sub-article (1) of this Article, the National
Bank may issue directive to prescribe additional
conditions of licensing.

https://ethiodata.et/
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& 4.2% haeohmt 5. Issuance of License
5/ Ndwé-P O . PP avlBPFF hovlovls 1/ After evaluating all the relevant information, the
498 ATITIF avoIANT POLNNT @ U P National Bank may decide to issue a license to an
U FILAFPA A (LP9°F LP8T NAIUIIC applicant, with or without conditions or
Peav pLd MLI° 18AF MLI° NP U limitations, if it is satisfied that the requirements
OLI 1120 ANT LTAA: for a license have been met.
& Noogr ¢ 4PE AL PULMA PLov
VB3 PF @g9°  100F  hadT  oohhd 2/ The conditions or limitations to which a license
eoLntatr AT 8 AN:- shall be subject may, among others, include:
V) 0790AM@- Pooy 24 G871 AL PULMN 18 a) limitation on the class of insurance that
may be written;
N) 428 O ABL PTLTANT LN 180:
b) limitation on the validity period of the
d) T e ot M ONT 0 license;
VE@I° oot 24 h@rt AL AN ¢) limitation on the amount of premium that
NTLTAD- PhLOT M. aom? AL PLAMA 1A may be written in a particular period or
hq class of insurance;
av) ooy (RO ANT SCERTT  nnAnTY- d) restriction on investments, including a prohibition
PHT  ®LI° AR NPT 9Yeb9eT on the ownership of a subsidiary or a
aPhANA I°C NAHIN oo H - AL PoLmA particular type of subsidiary; and
12 AS
w) PhLD  IPTFT AmMAG  aof7 (R PT e) conditions limiting the business to the
MOFAAT AL UL reinsurance of risks.

B/ Ndue-P Q%0 QLY APE A3Pa 0 700 At 3/ The National Bank shall decide on an application
) oWl P PAVFD ool BDT to carry on insurance business within 90 days
';_‘,1 A LT 43 EE ANt G b from the last date of receipt of all information to
DT P g 4 9'9‘_' J—. ;H’(.II(D- be submitted in accordance with sub-article (1)

T of Article 4 of this Proclamation.
MaophpF AL @Vt LWMA::

0/ NHY APE oowlt CHAM 498 OALPS- 4/ A license issued under this Proclamation shall
AW COLTFANTT  Poo®d e SRTET specify the classes of insurance in respect of
NG hANT: which the holder of the license is authorized to

carry on.

B 48 PTLAMD (MhiP O PHONID- P45 5/ The license shall be issued upon payment of the

- NEP AL 1< licensing fee prescribed by the National Bank.

6/ A license granted by the National Bank pursuant

B OHY APE cowlt Mdd-® 0T PHOM LPE g Y <P

. - . ; to this Proclamation shall constitute final
Paofd #2é- Noopit POLENTA Povanlior authorization to carry on insurance business.
LPL QUGN

. 7/ The National Bank may, at any time, amend the

2 Adue® A nm]'ﬁ‘?gu UL Ace €y e, (Om license of an insurer, by imposing any
LPL AL 13D TT NooghaoC @®LI” 181 ’

(laoMA L9873 TTHAA LTAA:: conditions or limitations thereto.

L/ Nedé-P ATh AmAd. ov&7 G6h, b.PL ANT 8/ The National Bank may grant license to a
ST AA:  ANLPE  ANNM9® Ul  Naovaolf reinsurer and the manner of licensing of such
AONT LTAA:: business may be prescribed by directive.

i/ ?mMA4d oo3 LA 4.2 AACLOATOT Ui 9/ The National Bank may issue directive

Nué-® A% ovovlf ALOM LTAA::

https://ethiodata.et/

prescribing the manner of licensing a reinsurance
broker.
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Z. 71L& NPT 6. Business Purposes

5/ 048 AL CHNAD- PLov  paF OB 184 1/ An insurer may carry on the business of
ATeHMNd PE ov€? (6@ 0498 AL (FHHAHGT insurance falling within the classes of insurance
Paoly 2l GO aowallel BFANG: (e 149° for which it is licensed, subject to any conditions
MMNdué- A7 NPL2LE NTLAT 4PL ovfT (6RO or limitations on the license. Furthermore, with
ANST hoof) ol IC RCFE ONTO +HPTA 24P the prior approval of the National Bank, it may
TLe: BTAN: carry on any other activity ancillary to its

business of insurance.

@ 0LEF AN T ol Aevrel LK 2/ An ancillary activity for an insurer licensed to carry on
U S T R 6 L I ek long term insurance business includes the
PoLhEATS PoranA T Pt d- following and similar activities:

V) OaFitvteort eo9990CS  vvE eoINTSRC a) providing investment consultancy and
AT oot portfolio management services;

) NEA AT P2AN A1ADINT aohml b) engaging in the provision of real estate

brokerage services;

) MATexe DT ATLTEG &7 b0 ¢) providing information processing services in
heets LAt &Ch APHOT @ LCRAT Ethiopia to entities in which the insurance
avl % PTIMGPC WAt Laohmit company has an influential interest;

av) oo (6@ NTLLETRM- oG ¢ d) providing support to insurance brokers and
hfe"ﬂ: 2C HELH AaeLT OhATG AovL’y insurance agents in connection with the class of
LANT (M 79477 insurance carried on by the insurer;

w) MLt (h&é PUNPor T AHC TThS DT e) acting as a custodian of property; and
hS

L) PhHINtaodl-an gy ®CHT WADA T f) issuing investment-insurance linkage
aoqm-l:: products.

i/ PMPAA 0@ e Aaoprlt 4P AFAMAO- 3/ An ancillary activity for an insurer licensed to carry on

ao @y (e,  HPTA 2EPT POl HATS
PaoANN-T7 Shrkdi-

V) oo&% M@ h?LeN1ST@- Poof} 26-PF OC
NHEPH  PhLD 0+ AvESRCS 14T
?on-tnnA °RC AIATDAET ool

N) oo} eR@ hULENULD Poo e IC
NHeeH Aov e ONATS AoofF  LAADT
aolBPTG CIMGPC AN PaohinT:

dh) o7 GeR@  hOLeNULD PaolT e
981t IC NFPPH Ado&T OhA-TG Aaog?
LAAT AT PO9LLD: ARG

ao) oo} (eR®- holfN1L@ Paoly ¢ IC
eeH  PAATPC  ATnChe  TISS 15T
9°1 WA PTLOATOT D48 TIRE9I°G
TP YL

https://ethiodata.et/

general insurance business includes the following
and similar activities:

a) providing consultancy services in respect of
risk management and claims adjustment in
connection with the business of insurance
carried on by the insurer;

b) providing information processing services to
insurance brokers and insurance agents in
connection with the business of insurance
carried on by the insurer;

¢) providing support to insurance brokers and
insurance agents in connection with the class of
insurance carried on by the insurer; and

d) operating motor vehicle repair and appraisal
centers in connection with the business of
insurance carried on by the insurer.
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0/ PLEI® IN Pav®y Pl Aovlel MY APE 4/  With the prior approval in writing of the
4P M@ I ®9° ooy Ach, (P Lo.0 National Bank, an insurer licensed under this
nNch¢-P 07n 0-+am PA h& 4P Proclamation to carry on long-term insurance
PRI a0 P han @y RCHT e ATNGT business may carry on the activity of issuing
ALNLE LTAAN: investment-insurance linkage products.
&l Agnhvkoo oo RCVE T4 AwAT RS i :
5/ The manner of issuing investment-insurance
hiLu- 2C ¢heeH vNEF  hdaeF UNET linkage products and the need to establish
TAL @ WaTLboom0t ADLT Novavlg segregated assets in respect thereof shall be
LONTA:: prescribed by directive.
Z. Paoft ¢ OaoEanC 7. Commencement of Operation
42L& CHOM@- av7 O6R,:- A licensed insurer shall:
8/ ¢ haofaos. (b Navavldf  N+HO010- 1/ put in place, before commencing operation,
aow/lt MG PavlE Gt NCSTE CoOT sound information management and internal
RPPC 22CHFE PhLD 20T WD 88C 7ANS control systems, risk management policies and
- AIBUIS PO SO ALLEETS procedures, and staffing requirements and such
PaANATT  ICC  Pam®d  mde ACThS DY other requirements essential for running
ANLAL PP D8P AT 7G insurance business as prescribed by directive;
‘ ) and
g/ Ld8 nhamnt 7 E9°C 0A-F 1€ @it o T 2/ commence its operation within 12 months from
e avBan(i the date of issuance of the license.
hfN::
. PLPL 0LAT 8. Renewal of License
Poney o LPe POULFLANT UnF (opanlg The conditions for renewal of insurance business
AONT ETAA:: license may be determined by directive.
B. 422 CTOAMT®7 oo AR PT dATMNIOP

=

Neé-® O%n 09003 L7°CE ONT L9
CHFAMNT®7 o7 (R PT HCHC WP LoMA:
APRU9° LU HCHC AL Ptenavéat? mP9° WHCHS-
CHwlHr oo (RPT (d WG WTa- IHMT
AL, MB.LA ATI® LM

hahA

PO UVIC WIT 0L9° MhéA° 1 Novp N@-F
VIC W a0 egHe CERT @9t o
a7 (RPT OaTeRe o0T P -
TLE: ORY° Paoly e PULEUS.  PCITMET
MEkI® RIS U NATPRE ONT (Vhddooe ooy
O60LLT CARNE? QAN aolP7 hRTA9™:

9. Publication of Licensed Insurers

The National Bank shall, in its annual report, publish the
list of licensed insurers. It shall also promptly publish, in
newspapers of wide circulation, any additions to or
deletions from the said list.

10. Prohibitions

Foreign nationals or organizations fully or partially
owned by foreign nationals may not be allowed to
own insurance company oOr carry on insurance
business or operate branch offices or subsidiaries of
foreign insurers in Ethiopia or acquire the shares of
Ethiopian insurers.

https://ethiodata.et/
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%A ot PART THREE
AARRDPSFS PANRROEST Tk SHARES AND SHAREHOLDERS MEETINGS
I5. DARMNESTFS PARNE? ovHIN 11. Shares and Share Register

8/ Cov®Ty O@D, AANCST Ahrd PO PATO- WIE 1/ Insurer’s shares shall be of one class and shall
929 PUP'rS OtooHIN +é- ANNESTF LIPGA be registered as ordinary shares of same par

value.

& MEo o7 Geh, Ndué-R V7 N7LONI0- _ )
aowlid PARNDEST 090 HCHCS %970 2 Bvery insurer shall kecp a regster o shares o
Paohmt oo Ta@r PU1.e0L PANDST ool ctermnec by the Nahonal bafc wiich sha

show the names and voting rights of

SEHA: Y ooHM @o-0T Pwild “T1Em-9° harcholders. An fer of sh hich i

] 1 AN shareholders. y transfer of shares, which is
PanN®?  HO-OC AhhPS ) recorded in such register, shall be binding on
0FAALAT d@- avhhd AROSSTT COINTAAT both the transferor and transferee and provide
I Nt DAETE WISUS ChRNeSE conclusive evidence of the transaction and
hW'QA[L+7+ ﬂ(\ﬂﬂﬂ‘l’ﬂK- ?ﬂﬂmdﬁ "7&?755). transfer of title.
TLCT BOOSGA::

E/ 0an0e?  ovHI AR CAtonHIN RO 3/ Any transfer of shares that is not recorded in the
PAROET HO-O-C PO hRGTLAI™: share register shall be null and void.

o NE" mf)' R o A O T o 4/  Any transfer of shares that makes any person
ALLCT  CULTA  CARNET  HO-@-C  NADOET influential shareholder shall be approved by the
ﬂnﬂ:;:n hooav It 0471 0Ndue-® 0% aoR 2P National Bank before such transfer is recorded
hAlF:: in the share register.

& LY ArPX 100 AR (B)  OtevAnta- . L .
PARDET oo NovT (e o5 Proe 5/ :[1;11'.16 ;ejls;er 1}111alllnlt)au;(ed tunder StUbt-;mdle)fOf
A% MHN LA ARE TIPT MCLTANT v HUS Aricie SAall be Kept open 1o e pubie Tor
N3 QLA PG a0l O SdbapM:: inspection, free of charge, at the insurer’s head

office during its normal working hours.
1. ARDE-SF7 PoofH 182

s/

NATCEE bool-d\ a3/ NVTPC 2T75®9° A@-
AF@39° 1 Ak oLy 6L 1T hix Yoot
0T hPr OA725 248 holMeoSTm APT OC
oo  hoISTm-9° ovf7 (eh. P1éldoe WLHA
nAeOt Noof AL ANNET ALH ALTAI:

N°735m9° oo} (eh, @-0T An>? AT
2T MhéA @e9° oop- Nlov-p- NAANTTTH
CeHT  &CEF Noo&? O O-NT ASLO-
COUTFAD PANNST aoM7 Navavldf L.MOGA::

Mh7& o077 Gsh, 0T L7991 PAD-
AALANT NAAT o7 6N PT hnne? avfH
hLTNI::

M@ @ hara 0FTT NLC PooT Geh,
anne? AM ARTAI:

2V APE 00S0T 47 NNV A7PR 100 ATPR
(8) ®e9° (F) ¢tovdnt? ANdAL UBFPF
AN @9 A AINYVT UBFPT
lavavl @ (7100 1@ LH @0T 29994+ Adlt::

12. Limitations on the Acquisition of Shares

1/ No person, other than the Federal Government
of Ethiopia, may hold more than five percent of
the total shares of an insurer, either on his own
or jointly with his spouse or with persons who
are below the age of 18 and related to him by
consanguinity to the first degree.

2/ The number of shares that may be held in an
insurance company by a company which is
partially or fully owned by persons who have
equity interest in that insurer shall be
determined by directive.

3/ An influential shareholder of any insurer may
not acquire shares in another insurer.

4/ No person may buy shares of an insurer using
bank loans.

5/ Any person who does not fulfill the
requirements set out under sub-article (1) or (3)
of this Article on the effective date of this
Proclamation  shall comply with such
requirements within a period of time to be
prescribed by directive.

https://ethiodata.et/
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. 00hhO¢ST Mk

s/

Ncue- B O7hc-

V) 077 @9° PAAAANTST  mPAA Mk

0FHOT P7LAFE @ AooA: AS

A) PoogF MNEPTF ®EI° CAARANCSTT  TH9°
ACNNNC  @L9°  AooF  NFA  AbSolo-
avlD01G MG hAhéAL PS O\LTIo-
PAALANEST  MPA  Mh oo Tt oo
Men@7 N%aohnk  ZISTO9° 19T AL

ADLLA OV “1Om T
£FAN::

MY A7P& 700 AR (B)@A) NFooahtar
Wl Ndud® TR POARINEST MPAA H0A
PMmeé- AILUY:-

U) e0NAN@-7 AE7S PHOBA:

A) O NNN®7 AGovd PATT Wwetbs g9

AA QAgo-g ANLI® LTFAA:

CANANONECTT7 MmPAA 10A AT HAS
NNA® 2972+A0 @21 PT7 (19900007t
[\l KNP W RO Vo ¥ 1 o Ul R 1Y P2 AR N AU 2
ANtk eATo &7 0P F AL
LG ETPA:

ch)

a) WHKo  IC OHEe O PT HSR

N7.aoAnt@- oo Oeh, LNLGA::

18. £9°6 PavhmT- 180

&/

1z

nNna
aonmt

NduéP A% M5 0-9° PAARDOST
W9 @ PANARNST  ATLLN. T
POLTFADF £9°0 AILN BTAA:

Nhé-® 0% @9 L9 Lha-
NALANET  Novaedf  CHONIDT ¢ A71-9°90C
aoNACF 1990 T PATFA ALY £9°0 Poohimv
ao k7 AN STAN::

heA het
QAoogy Oeh, ALLNTCTS WetTT
OASBELNTCTS 22¢ 04 R7LP T (ravi

& MHY  hPE AR 1% 700 WIPR (B)
eI AFLAMNE UT TTHOI® SLLNTCE
PG ¢ WAL OBI° NS 24 hhd A
MR A% A9 3975 0P miPPS
aop\hg® HG PAD- aolP7 AdF::

https://ethiodata.et/

13. Shareholders Meetings

1/

2/

The National Bank may:

a) assign observer to attend any general
shareholders meeting of an insurer;

b) call a general meeting of shareholders of
an insurer to discuss and resolve any issue
related to that insurer where it finds it to be
in the interest of policyholders or
shareholders, or to the stability and
soundness of the insurance sector.

Where the National Bank calls a general
shareholders meeting in accordance with sub-
article (1)(b) of this Article:

a) it shall prepare the agenda for the meeting;

b) it may assign its officer or any other
qualified person to preside over the
meeting;

c) the relevant provisions of the Commercial
Code pertaining to quorum and resolutions
of shareholders meetings of a share
company shall be applicable;

d) expenses incurred in relation to the meeting
shall be borne by the concerned insurer.

14. Limitations on Voting Rights

1/

2/

The National Bank may restrict voting by proxy
in any meeting of shareholders.

Where an influential shareholder of an insurer
fails to fulfill the prescribed propriety criteria,
the National Bank may restrict the voting rights
of such person.

PART FOUR

DIRECTORS AND EMPLOYEES OF INSURERS

15. Appointment of Directors and Officers

1/

Without prejudice to sub-article (1) of Article
16 of this Proclamation, a director, chief
executive officer or senior executive officer of
an insurer shall be a person with honesty,
integrity, the
satisfaction of the National Bank.

diligence and reputation to
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¢/

ii/

I~
i

a/

Pongy e 4P NPTLATOT LHRI® T NAA
N°77%@-9° L 9147 COTIE®9° ooy
ek, SL&LATCT PSS 24 hNdA%1. oL9°
NGHs e h0dA%1 oot O Ndwé-P 070
NA ch-9: nAALP no-k+C R UTATE
AT LM-9°::

Nduéd-P O7Tn HA&.0 Provdm Pav7  (\6h,
LeLATCTT (oot NXAG [NhAOLP &40
eINC  BLLNTCT ¢ Hood  ARRLT
LPTAN::

Nchod-R N7hc-

U) Poo7 (el BLELENVTFCTI PGS ¢
aNdA%, A e Y e WAL
a9t AATLINT @ PNP T avool

DG

N PAIE aoF Oeh, PACE WNT P10 Polwe.

LLLNTCT HPTE RTCH:

h) Poo7 O6R, SLENTCET 0CL A¢T
SALYTE LS PFIG avphge ehe0g

Ml havd(Cr

av) AL BLLNTC NTISTo-9° o7 (e,
ALINTIN  CTLFANTT  he s Pe
Hoo?G A1 AgvoolT 99100417

U P

AGLLATCT PTLLLIM7 PARS
hq

w) MeLg:

&) N7ISF@9° oo Geh, PERLLNTCET NCE:
AN FerCma- ALINTN PO

PHLD a0} (R, Wet+ET 7 &TC:
N?%.000nt aoavld @ ALOM LTFAAN::

hahd

D9 NMaTeRe O0T P ha s e
O ATE 071N OL9°  NYINCAC
OFEN Fho NSCE M PTPETTE @A%
ehamnt A@ PoolT Ach, SLLAHCT PG
/26 AT 0RI° G5 24 bR, aolP
ALTAg::

M€ A% NPLLe  PRAMNE 4P
WArame- M EEC AR e 0Tt
@< AIC 07177 07ISTFOI° 1440 aoL) (el
SLLATCT PT /24 ADSAT1. @LI° her s 12¢-
aNdArl s oRge NPT i O HHPPS
o7 MR /76 havd-C O 1TTe @ oo’y
O6h, BLLATCITFT PGS 24 WBATLTE LI

hev s 26 AAATUF 0R9° 0 TI9° Y
MHHPPS (0fF (6, 276~ havdC ooV
heTAT:
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2/

3/

4/

16.
1/

2/

Appointment of any director, chief executive
officer or senior executive officer of an insurer
at the time of licensing or at any time thereafter
may not be valid unless written approval is
granted by the National Bank.

The term of office of outgoing directors of an
insurer may not terminate until written approval
for the incoming directors is granted by the
National Bank.

The National Bank may issue directive on:

a) qualification criteria to be fulfilled by
directors, chief executive officer and senior
executive officers of an insurer;

b) the minimum number of directors who

serve as member of the board of an insurer;

c¢) the duties, responsibilities and good
corporate governance of the directors of an
insurance company;

d) the maximum number of years a director
may serve an insurer and the conditions for
re-election of a director;

e) the maximum remuneration of directors;
and

f) the maximum number of employees of an
insurer who may sit on the board of the
same insurer which employed them.

Prohibitions

No person who has been convicted of any
offence involving breach of trust or fraud,
whether in Ethiopia or elsewhere may be a
director,
executive officer of an insurer.

chief executive officer or senior

No person who had been a director, chief
executive officer or senior executive officer or
otherwise directly or indirectly concerned in the
management of any insurer that had been
wound up, whether in Ethiopia or abroad, may,
without prior written approval of the National
Bank, act as a director, chief executive officer
or senior executive officer, or otherwise directly
participate in the management of an insurer.
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Imi
=

1~y
N

i/

POV @9° om&T OeR, 8LLNTC ®LI° PG
2 Wb A7 Nhavddg L PAN 425770
TR BRLATC T ALINTIA  ALTAI:
NHen2169° ARente 0B PG 1
aNdATL®- ANC NootG hHE 0AL PAANTTT
£CH PPHNT €77L  LCETF Pov®T  (6h,
BLLNTC P ALININ ABTAT:

LU ®9° vy (eh, WitT PH.E@- anly
O6h, P8LLATCT 0CE A+ooNC LI
PIIEMI° AN oofF (R, BLLNTC T
A.avlT ALTAI°:

hov? Neh, 226 havdC 0T QATT700

PN ®I° ov&r (R, 8LLATCE
afdA%l of9” he s e

PG e
AT, @LI°

NPTF39° P1 OFHPPS NovlT (6R, ¢ havd-C
AT A

a/

Ol
—~

L0 MRI° BLLATC MLI° e WL S
POIWwLE NP hObhaU- A Lovpnt @LI°
N9CE W Phyid- @0y SHAMNE A28 oL9°
heie- 9°ne T N&SCE 0 FOHH Hdl: (Vrdot
ME RTTC 2C PPANT @L9° NLC NNaohd.fr
et PO @L9¢ PhIfm- L (NTa
CAOLONT AP

MF O NEC OL9° Fhh Agohdh Thi
P HLLo0T WU ORI

Nché-B % PONGT @7 PN T aoaoll5 P PATIA
LY s H

&7 hao® A6R, #2¢- havd-C 110N hdNT::

0ldes® 0% AATLONE £791£S P7ING0T CI°H

a/

3/ A director or chief executive officer of an
insurer may not, at the same time, serve as a
director of another financial institution.
Moreover, a business entity or a company in
which such director or chief executive officer
has ten percent or more equity interest may not
serve as a director of an insurer.

4/ An employee of an insurer may not be a
chairperson of the board of directors of that
insurer, or a director of another insurer.

17. Resignation of Insurers’ Management Functions

Any person who is a director or chief executive
officer or senior executive officer or otherwise
concerned, directly or indirectly, in the management
of an insurer shall resign from such function if:

1/ he or the company in which he is a director or
executive officer, has filed for bankruptcy or
declared bankrupt, or his or the company's
assets have been sequestrated because of
bankruptcy or his or the company’s assets have
been foreclosed by a bank because of failure to
repay a loan;

2/ he has been accused and found liable for default
on repayments to creditors or owing to failure to
pay taxes; or

3/ he fails to fulfill any of the qualification
requirements set by the National Bank.

18. Suspension and Removal Measures by the National
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Bank

1/ The National Bank may, for sufficient cause,
suspend or remove a director, a chief executive
officer or a senior executive officer of an
insurer.

2/ For the purpose of sub-article (1) of this Article,
“sufficient cause” shall include the following:

a) failure to comply with the provisions of
Article 16 or Article 17 of this
Proclamation;

b) any action detrimental, in the opinion of
the National Bank, to the stability or
soundness of the financial sector, the
economy, the general public or the insurer
carried out by a director, a chief executive
officer or senior executive officer of an
insurer.
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3/ Where the National Bank removes directors of
an insurer and, as a result of the removal, the
number of directors falls below the minimum
prescribed by law, the National Bank shall
immediately assume the powers of the board of
directors and shall, within 30 days, call a
meeting of shareholders to replace the removed
directors.

4/  Where the National Bank removes the chief
executive officer or senior executive officer of
an insurer, the board of directors of the insurer
shall fill the vacant post immediately with a
person who fulfills the qualification criteria set
by directive.

PART FIVE
FINANCIAL REQUIREMENTS AND LIMITATIONS

19. Maintenance of Required Capital

1/ The minimum amount of capital to be
maintained by insurers shall be prescribed by
directive.

2/ The National Bank may prescribe different
capital and reserve requirements to be
maintained by different insurers depending on
their risk profile.

3/ Where the National Bank determines that the
capital and reserve of an insurer is below the
prescribed minimum, it may require the insurer
to take, within a specified period of time,
measures necessary to rectify the situation.

20. Statutory Deposit

1/ Every insurer shall, in respect of each main class
of insurance business it carries on, deposit with
the National Bank an amount, as may be
prescribed by directive, in cash or government
securities.

2/ The deposit prescribed under sub-article (1) of
this Article shall be deemed to be part of the
assets of the insurer and shall be held to the
credit of the insurer; provided, however, that the
deposit or any part thereof may not be withdrawn
except with the written permission of the
National Bank, or be used as a pledge or security
for any loan.
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3/

4/

If any part of a deposit made under sub-article
(1) of this Article is used in the discharge of any
liability of the insurer, the insurer shall deposit
such additional amount in cash or government
securities to cover the deficit within a period of
one month from the date of such use of the
deposit or any part thereof.

The use of the deposit or any part thereof as is
referred to in sub-article (3) of this Article may
not be permitted except for the discharge of
liabilities referred to in sub-article (1) and (2) of
Article 21 of this Proclamation.

21. Restrictions on the Use of Statutory Deposit

22.

1/

2/

The deposit specified under Article 20 of this
Proclamation may not be assigned or used for the
discharge of any liability of the insurer other than
outstanding liabilities arising out of insurance
policies issued by the insurer. Such deposit may
also not be liable to attachment in the execution
of any court decree except a decree obtained by a
policyholder on the insurer in respect of a debt
due upon a policy.

The deposit in respect of each main class of
insurance business may not be used for the
discharge of any liability of the insurer other than
liabilities arising out of policies of the same main
class of insurance issued by the insurer.

Maintenance of Legal Reserve

1/

2/

3/

Any insurer shall, at the end of each financial
year, transfer to its legal reserve account a sum of
not less than ten percent of its net profit.

Notwithstanding the provisions of sub-article (1)
of this Article, when the legal reserve becomes
equal to the paid up capital of the insurer, the
amount of legal reserve to be retained by the
insurer each year from its net profit shall be
determined by directive.

The circumstances under which the legal reserve
account may be reduced shall be determined by
directive.
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23. Margin of Solvency

1/

2/

3/

An insurer shall, at all times and in compliance with
directive to be issued, maintain:

a) adequate level of capital reserve and margin
of solvency; and

b) adequate and appropriate forms of liquidity.

If an insurer could not comply with the
provision of directive as to the amount of asset
required for margin of solvency, it may not
declare, credit the account of, or pay to
shareholders any dividend until all impairments
on margin of solvency, as determined by the
National Bank, have been removed.

The manner of computing amounts of admitted
assets and admitted liabilities for margin of
solvency requirement shall be prescribed by
directive.

24. Technical Provisions, Depreciation and Amortization.

1/

2/

3/

4/

5/

Every insurer shall maintain technical

provisions.

The amount of provisions to be set aside
pursuant to sub-article (1) of this Article and the
manner of calculating the provisions shall be
prescribed by directive.

In the case of an insurer licensed to carry on long-term
insurance business, the liabilities shown in the
annual return shall include as a provision the
value of the actuarial and policy liabilities and
other related matters as may be specified in the
actuarial valuation.

The long-term insurance technical provision may
not be less than the total liabilities under the
long-term insurance policies.

Every insurer shall:

a) depreciate its assets and amortize its
capitalized expenditure in accordance with
the relevant laws;

b) fully recover its operating and accumulated
losses from its annual net profit. No
dividend may be paid to shareholders until

such losses are fully recovered.

https://ethiodata.et/



VR BOIETE bufaleh 1267F DM kPC L achi 1% +7 €00 997

Federal Negarit Gazeta No.57 22"  August 2012 .........page 6480

Z ANdué-P 0 “IST@-9° oo (b, PTHAS
08 oohd  POLFANT V&7 1S PEG
MANGT  ATULIIT hNdAL PP AT
Nwe0t M QY A7PR 700 ATPR (8)F
() a5 (&) (V) oWt e+£H-1F aomONee P
PR, TNLAT PACES PG 1ANG P HLLI0-7
PN R, CINNT R AN,
9747 ANLALDT “I0Hahe PLCIAN::

il Mo o7 Gan, MR OTh 69T
ne L9 0tag:-

V) Poof7 (6RM “THOI° SLLIC @LI°
WS TN 029 09°1t N1HLA
PoLLLCAMT hlé-i AS

) AAFmNE ©E9° Adhd (P ALIDT

NIt POLLCH AT

Aaofid} AR PormONELf AN LEHA @L9°
Cao ) MRI® YMNg ooy 7°AN. LTHA::

A& AmPAL OO 70N,

8/ Ndwé-P 0% Poof? (GRLLTT AN0Tov T
Naoavl @ A.MNT &TAAN::

g TE®I° a7 (en: -
V) NaJmnteo?t oo e1wele am- -0,
CAPT VT ACIN®ILS AN Tao ok
taoMAy ), ALOATE aoF AT 0974071

L1% PLLCIOTOT  TreePT U
St

N) 7LDy CHT PoLe00CP: AS

) LY APE gowlt oM avavl P PTy

Cntac
Pa e r AN aobldS ao b INC hdT::

hed agat
PP 67°CE PR WATS NADA, DNCD.8L7 9°Covd.

L0 477G

5/ P9A9°  A+q 425N L7°CT hHISEF
LLEDTF  PLh@  OPTLETD  LAPOTYI®
®LI° NANT POt (LIPI9° a7 Al 2T
CLPN L7°CETT NATHY L8P oowlot
AR LHIE  Nhé-P AT avalf  ANT
£TAN::

AL

6/ The National Bank shall take into account the
adequacy of the provisions, depreciations of
fixed assets and amortization stated under sub-
article (1), (3) and (5)(a) of this Article, and
make the necessary adjustments, in making the
calculations necessary to ascertain that an
insurer is complying with the provisions
concerning capital and margin of solvency
requirements.

7/ Every insurer shall maintain a special reserve
account or purchase insurance or reinsurance
protection that is, in the opinion of the National
Bank, adequate and earmarked exclusively for:

a) the purpose of making good any loss
resulting from the negligence or dishonesty
of any director or employee of the insurer;
and

b) any losses caused by unexpected or

catastrophic occurrences.

25. Overall Investment Policy

1/ The National Bank may issue directive

prescribing investment of insurers.

2/ Every insurer shall develop and adhere to an investment
policy that:

a) a reasonable and prudent person would
apply in respect of a portfolio of
investments to avoid undue risk of loss and
to obtain a reasonable return;

b) appropriately reflects its liability structure;
and

¢) complies with the requirements of relevant
directives issued hereunder.

PART SIX

FINANCIAL REPORTS. EXTERNAL AUDIT AND
ACTUARIAL INVESTIGATION

26. Financial Report

1/ The National Bank may direct insurers to
prepare financial reports in accordance with
international financial reporting standards,
regardless of the change in their designations or
their replacement, from time to time.
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2/ Every insurer shall keep such records as are
necessary to:

a) exhibit clearly and correctly the state of its
affairs;

b) explain its transactions, financial position
and conditions; and

c) enable the National Bank to determine
whether the insurer had complied with the
provisions of this Proclamation and
regulations and directives issued hereunder.

3/ Every insurer shall register and keep documents
for each type of transaction. The types of
financial statements, required entries of such
documents and the formats may be prescribed
by directive.

27. Separation of Accounts

1/ Where an insurer carries on both long-term and
general insurance business:

a) it shall keep a separate account of all the
income and expenditure in respect of each
main class of insurance business;

b) it shall establish and maintain for each main
class of insurance business a separate
technical provisions with the appropriate
name;

¢) thelong-term insurance technical provisions:

(1) shall exclusively be to the security of the
long-term insurance policyholders as
though such technical provisions
belonged to an insurer carrying on no
insurance business other than long-term
insurance business;

@)

may not be used by the insurer to cover
liability arised from other contract;

(3) may not be liable to attachment in the
execution of any decree of a court
except a decree obtained by a long-term
insurance policyholder of an insurer in
respect of a debt due upon a policy
which the policyholder has failed to
realize in any other way.
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28.

29.

d) the assets and technical provisions of the
long-term insurance shall be kept distinct
and separate from all other assets of the
insurer.

2/ Manner of separation of accounts and technical
provisions in respect of particular classes of
long-term insurance business, or in respect of
particular classes of general insurance business
shall be prescribed by directive.

3/ The National Bank may issue directive to require
long-term and general insurance businesses to be
carried on by separate legal entities.

Appointment of Auditors

1/ Every insurer shall appoint external auditors;
provided, however, that such appointment shall
be subject to the approval the National Bank.

2/ Any of the following may not be qualified for
appointment as an external auditor of an insurer:

a) a shareholder, director or employee of the
insurer;

b) a spouse or relative by consanguinity or
affinity to the first degree to a person
falling within the categories under
paragraph (a) of this sub-article;

c) a firm of auditors of which any partner or a
staff member falls within the categories
under paragraph (a) or (b) of this sub-article.

3/ The grade required of external auditors eligible
to perform audits of an insurer may be prescribed
by directive.

4/ If an insurer fails to appoint an external auditor
in accordance with the provisions of sub-article
(1) of this Article, the National Bank shall
appoint an auditor to such insurer.

5/ Every insurer for which an auditor is appointed
in accordance with sub-article (4) of this Article
shall pay the auditor's fee as directed by the
National Bank.

Tenure of Auditors

1/ The National Bank may issue directive from time
to time on the tenure of external auditors
appointed to perform audits on insurers.
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2/ An external auditor appointed under sub-article
(4) of Article 28 of this Proclamation shall hold
office until the next annual general meeting of
the shareholders of the insurer.

3/ Where an external auditor of an insurer
terminates his service, for any reason, before the
expiry of his term, the insurer shall forthwith
notify such termination of service to the National
Bank.

30. Duties of Auditors

31.

1/ Without prejudice to the duties provided for in
other relevant laws, the external auditor,
appointed in accordance with the provisions of
Article 28 of this Proclamation, shall have the
duty to report its audit findings and conclusions,
carried out on the basis of international auditing
standards, to the shareholders of the insurer and
the National Bank.

2/ The scope and coverage of the audit to be
performed by external auditors may be
prescribed by directive.

3/ A person appointed as an external auditor of an
insurer may not be granted any insurance service,
loan or advance from such insurer except in the
normal course of business conducted at arm’s-
length basis.

Audit Reports

1/ The time limit for issuance of audit reports after
the end of an insurer’s financial year shall be
determined by directive.

2/ The auditor of every insurer shall submit to the
National Bank a complete audit report, including
audit findings and recommendations, within the
time limit set in accordance with sub-article (1)
of this Article.

3/ The National Bank may require the auditor of an
insurer to report to it on the extent of the
auditor’s procedures in the examination of the
annual financial statements and may, in writing,
require the auditor to extend the scope of that
examination.

4/  The National Bank may, if not satisfied with the
external audit report, commission a second audit
or require the prompt appointment of a new
auditor who shall make an independent audit
report. Any audit fee due to the newly appointed
auditor shall be paid by the insurer as directed by
the National Bank.
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Where the external auditor of any insurer, in the
course of the performance of his audit duties,
finds out that:

a) there has been a serious breach of, or non-
compliance with, the provisions of this
Proclamation, other relevant laws or
regulations or directives issued hereunder;

b) a criminal offence involving fraud or other
dishonesty has been committed by the insurer
or any of its directors or employees;

c) abnormal or unexpected losses have been
incurred that significantly impacted upon an
insurer’s capital to such an extent that the
insurer can no longer meet the solvency
margin requirement;

d) serious irregularities have occurred which
may jeopardize the insurer’s ability to
continue conducting business as a going
concern or it is highly probable that it no
longer has the financial resources to meet its
obligations towards policyholders or other
creditors; or

e) any other grave irregularities or offences
have occurred;

he shall immediately report the matter to the
National Bank and other relevant bodies.

The National Bank may, at any time, call the
external auditor of an insurer to discuss matters
concerning the insurer.

32. Actuarial Investigation

aig. fabN, 9°Cavd-
1/ Every insurer carrying on long-term insurance

& CLEI® UL oG 6 PTLENINE OTIR @9 0L business shall appoint an actuary who possesses
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sufficient experience as shall be determined by
directive.

The frequency and the time limt an actuarial
valuation should be carried out and reported to the
National Bank shall be determined by directive.

An actuary’s valuation shall be conducted in
accordance with generally accepted actuarial
practice and as prescribed by directive.

The actuary shall forthwith report in writing to the
National Bank, on any transactions or conditions
that have come to his attention which, in his
opinion, could significantly and adversely impact
the financial position of the insurer, whether or not those
transactions or conditions are reflected in the
financial statements or annual return of the
insurer.

https://ethiodata.et/



VX INIFTE  buBale 1267F DM PG L 9chtr 1% +7 €00 997

Federal Negarit Gazeta No.57 22"  August 2012 .........page 6485

&l Ndwé-P AT ANAL PT QLTI PLEI® 1N
oo @y Y- PLeNNE oo&T (R, hiYoo@ AA
ANA. Poo&T \6R.M7 #7¢- hT8190779° NOI°
LFAN::

i/ ANA. 9999AF  AATL@ PP opoolT 2T
A8 U9 PONT e POLWLNE WYL
Navavl @ CMNGAN::

hEA 0at
andB MAoNMS (o087 MR 2T AL OA“10Ye 9°Cavd-

aF, ovl% fdevbmt

8/ 1 ®I° avF (e, Naoavdf (770010 P1LH
280 @0T: -

U) 09910 ¢hélove P48 oo NPT
AAT S7°CHTT ALU- 9077 NTEHOR PAT

A) DA ¢ 8L AMARRNCST  POLLPCNM-?
S7°CT TANAE PE: AS

) PALISIST MPAN POAANNSST NN PA-TA,
TRANG P8

AP A% 29940 AdNF::

Ol
~

DI v} (R, :-

V) NABAC PtonlavlG 976 AIPNSO@7
979040  PYPN CIMIS CFCERS  held-
NPT (A9 P NFPTG
PCIMET  MAX W1 NF Gaotkd  aop-
WIBIR 99l AS

A) LY TINTE PFCRS hWPlé- avlhem, hS
Phl <7 avhem, KOs 09924 Gé NG T
MA@ JHM AL ANTI® Y@M

adNt:

Fl WY AKX 700 WT14E (B) oowld 94.257M
aNBDTFG  ANHN ALS HIS PTILLTS
MM AGT° PO)@-M4: A70C  PAAARNSST
Gov3 P b NN (U-AT 29T 0T
gl A9° KA

o ANdué-® AT AN ANTF@- A PILLIIT O
aolEPT hov®T  ORDT aemePs AT
LHANT PGY°: -

U) PHY APE £1ILPTF 7 ATINLAI

5/

6/

The National Bank may appoint an actuary other
than the actuary appointed by an insurer, carrying
on long-term insurance business, to value the
matters in respect of that insurer if, in its opinion,
such appointment is necessary.

The qualification criteria of an actuary, manner of
conducting actuarial valuations and other similar
matters shall be prescribed by directive.

PART SEVEN

DISCLOSURE OF INFORMATION
AND EXAMINATION OF INSURERS

33. Disclosure of Information

1/

2/

3/

4/

Every insurer shall, within a time limit to be
determined by directive, send to the National
Bank:

a) duly signed financial statements and other
reports in the prescribed format;

b) acertified copy of every report on its affairs which
is submitted to the shareholders of the company;
and

c) acertified copy of the minutes of the proceedings
of every general meeting as entered in the minutes.

Every insurer shall:

a) exhibit at every one of its places of
business, including its branches, in a
conspicuous place throughout the year, a
copy of the last audited statements of
financial position and statement of
comprehensive income in respect of all of
its operations; and

b) cause such statements of financial position
and statement of comprehensive income
together with the auditors’ report, to be
published in a newspaper of wider
circulation.

The exhibition and publishing of financial
statements pursuant to sub-article (2) of this
Article shall occur within two weeks after the
annual shareholders meeting.

The National Bank may collect any information
from insurers, as it may deem appropriate;
provided, however, that such information may
not be disclosed to any person unless the
disclosure:

a) is made for the implementation of the
provisions of this Proclamation;
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international obligations which Ethiopia
entered into.

5/ Where it appears to the National Bank that any
return submitted to it under the provisions of this
Proclamation is inaccurate or defective in any
respect, it may:

a) require from the insurer such further
information, certified, where it so directs, by
an auditor or actuary, as the case may be to
correct or supplement such returns; or

b) call upon the insurer to submit for its
examination any books of account, register or
other document, or any other statement
which it may specify in a notice served on
the insurer for such purpose.

6/ The directors of an insurer shall immediately,

jointly or severally, report to the National Bank
where it appears probable that the insurer:

a) cannot meet its obligations to its

policyholders or other creditors; or

b) may unable to make payments on time to
policyholders or other creditors.

34. Examination of Insurers

1/ The National Bank may, periodically or at any
time, without prior notice, conduct, or cause to be
conducted, an on-site or off-site examination of
the affairs of any insurer.

2/ Where a complaint, accompanied with sufficient

evidence, is submitted by any person, the National
Bank may examine, or cause to be examined,
under conditions of secrecy, the affairs of the
insurer to ensure whether the insurer is in a sound
condition and carrying on its business in
compliance with the of this
Proclamation and regulations and directives issued

hereunder.

provisions

https://ethiodata.et/



1% EORTEL  2.6-A 1968 oM wrC HL b 1% 47 800 9.9 Federal Negarit Gazeta No.57 22™  August 2012 ........page 6487

Fl Moo} (e PT AL P7hLe PI°Covd- r7¢- 3/ Examination of insurers may be carried out by one
NaA7& oLy e NAg 0P+ NMNdu¢-® q7h or more employees of the National Bank or by
wetHE T @e9° ALY 9477 ALOA Ndwé-P 0Fh trustworthy and qualified persons employed by the
LT @ A0T A1 N7LNAVT @S NPT National Bank for such purpose.

WWF@- APT ANLe LTAAN:

0/ NP O 9°Cové- AISLNLG  PoLav &N 4/ At the request of employees of the National Bank
WEAEE @B AT APF 9°Covd-0F 19970 or any person assigned to conduct examination,
ATTLE PRLAIN NAD- (99avF A.mLd Paoe: the present and former directors, chief executive
LD PPEOI® 1 PP SGLICTE PS¢ officer, senior executive officers, employees or
AL NG e AATLPTT Wt RT me9” representatives of the insurer shall permit access
AT OhAT Poo®F O ChCETT YNPTS to records, assets or security of the insurer, and
PPOTG (12T AIBAE RS PoveF LD provide information relating to the business of the
224 POYavil: ool BDFY avhvt AT @< insurer as is, in the opinion of the examiner,

necessary to perform examination of the insurer.

& Mewgy Oem, F°Cové ¢ AL ERO0AN: 5/ The information gathered in the course of the
Ol BPT TP ST 02T N7NTC examination of any insurer shall be considered
am0P AAVF-: confidential by the persons carrying out the

examination.
A%, £9°Cavé- L7CH 35. Examination Report

&/ P9°Covl-@ Poo@li@ L7°CH hool R 041 1/ The examination report shall be communicated to
NlaoCMea ooy (6B, AMRLCO®-  FRCT the examined insurer and, before the report is
NE7°CEk AL AlrEEP T A18.LPCAN 0L LOAMPA: made final, the insurer shall be given an

opportunity to express its views on the report.

€/ A Nh¢-P 0 PPLND- PI°Cavd- L7°CH CHA: - 2/ The content of the examination report submitted to

the National Bank shall be considered as
confidential by:

V) 9°Covl-@?  OMM%SF  APTFG I°Covld-@- a) the persons carrying out the examination, and
nresmt a7y N6R, L8060 HCTS the directors and employees of the examined
wetET T AG insurers; and

A PHY  APE L7I0VPTT ATINLAT ORI b) the National Bank, unless it is deemed
ChHAT TPI® ATIONNC ALOA hAPY N4C necessary for the purpose of implementing
¢ P Q¥ the provisions of this Proclamation or to

protect the interests of the public.

M“L0TC oom0d AA0T::

@z,  PoIhthhe ACTRPT 36. Corrective Measures
NHLLI®D  9°Covd- +HavCol6® oo (6, Where an examination conducted on the affairs of an

MNP A% A1t AN PAT®  WTFS
aoavd PTG PATNTA @G89 O-FAM@- PooLy
7e 4P CtovdhtT LI DPTF PALAG
AT ®LI° Povft MPTFT TP N°L14
NCF@I° AIC AL AWTICE T @RI oy
OR@ 224 hovd-C AL haL Lhovt ehhartk
a7 7

&/ h9°Covl-@ P70 @LI° PHLLH TIGT @ 19°
T8O N7LavAnt Aov121C ooy (eh.ar
PAAANNT ST @LI° PALLATCT NCL ONAN
Arameé- “MH:

insurer, in the opinion of the National Bank, results in
a finding that the insurer has failed to comply with
applicable laws and directives or with the terms and
conditions of the license, or has engaged in practices
detrimental to the interests of policyholders or where
serious weaknesses in its corporate governance is
discovered, the Bank may:

1/ require the insurer to call a meeting of its
shareholders or board of directors for the purpose
of considering any matter arising out of or

relating to the examination;
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1/ Up on the occurrence of any one of the following
circumstances, the National Bank shall revoke a
license and put the insurer under receivership:

a) the license was granted on the basis of

information that was materially inaccurate;
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b) the insurer fails to commence business within
one year from the date it is issued with a
license, or suspends operations for a period of
one year.

2/ The National Bank may suspend a license and put

an insurer under receivership if it determines that
one or more of the following circumstances exist
with respect to the insurer:

a) the insurer has become insolvent or the assets
of the insurer are not, in the opinion of the
National Bank, sufficient to give adequate
protection to policyholders and creditors;

b) there is a substantial dissipation of assets or
earnings due to a violation of any law or
unsafe and unsound practice;

c) the insurer has engaged in a pattern of unsafe
and unsound practices which may constitute a
significant danger to its policyholders;

d) the insurer intentionally violated any
limitations imposed by the National Bank;

e) the insurer refuses to submit its books of
accounts, documents or records for inspection
to any authorized inspector or agent of the
National Bank;

f) the insurer has failed to pay its liabilities as
they become due or, in the opinion of the
National Bank, the insurer will not be able to
pay such liabilities as they become due;

g) the insurer:

(1) does not meet the minimum capital
requirement set by the National Bank;

(2) is wundercapitalized and has no
reasonable  prospect

adequately capitalized;

of becoming

(3) fails to become adequately capitalized
when required to do so by the National
Bank or fails to submit a capital
restoration plan acceptable to the
National Bank within the time

prescribed by the National Bank; or
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3/

4/

5/

6/

(4) fails to implement a capital restoration
plan submitted and accepted by the

National Bank.

h) the insurer follows policies which would
endanger the general economic interest of the
country or the public through inappropriate,
illegal or imprudent practices;

i)  the insurer has merged with another insurer
without the prior written authorization of the
National Bank;

j)  the insurer fails to appoint directors, chief
executive officer or senior executive officers
that fulfill the requirements set by the
National Bank;

k) the insurer, by resolution of its shareholders,
has requested to be put under receivership, or
the shareholders have decided, subject to
prior approval of the National Bank, to
liquidate the insurer;

1) the insurer has ceased to exist as a legally or
operationally independent entity;

m) the insurer invests its funds or assets or any part

thereof in investments prohibited by law;

n) the insurer carries on any business other than
insurance business without the authorization
of the National Bank or any class of insurance
other than the one for which it is licensed for.

Where the National Bank takes any action in
respect of an insurer pursuant to sub-article (1)
and (2) of this Article, it shall immediately notify,
in writing, the action and the reasons thereof to the
insurer.

when the National Bank decides to revoke the
license of any insurer, it shall publish such
decision in a newspaper of wider circulation at the
place where the head office of the insurer is
situated.

The revocation of license shall become effective
on the date of its publication or on any other date
as the National Bank may specify.

No insurer may engage in any insurance business
starting from the effective date of the revocation
of its license.
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0/ Poo’y L&T PSS Aaoriet AL TlaophhF
PLePCN D9 (@ ONdué-P  O%Fh
PrONIDmT P 9°CondG  PLPL NGP
avd N AN

& ME®9° o7 (eR, 4P CATOMDY
me9® M@ LPL  PAFLONTT ®P9°
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A1OT LCLT h7L4.000 LEMEA::
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38. Applicable Law

The provisions from Article 34 to Article 48 of the
Banking Business Proclamation No. 592/2008 shall
also be applicable with respect to putting under
receivership and liquidation of an insurer.

PART NINE

REGULATION OF INSURANCE AUXILIARIES,
LOSS ADJUSTERS AND ACTUARIES

39. Requirement of License

1/ No person may act as an insurance auxiliary without
having obtained a license from the National Bank.

2/ The minimum qualification criteria that must be met to
be licensed as an insurance auxiliary shall be determined
by directive.

3/ An application for insurance auxiliary license shall be
made in a form prescribed by directive.

4/  An applicant for an insurance auxiliary license shall pay
document examination and license fees prescribed
by the National Bank.

5/ It shall be unlawful for an insurer to appoint a
person as an insurance auxiliary or to pay him
commission if such person is not licensed or his
license is not renewed or has been cancelled.

40. Renewal of License of Insurance Auxiliaries

The conditions pertaining to renewal of the license of
insurance auxiliaries shall be prescribed by directive.

41. Suspension and Revocation of License

The manner of conduct of business by insurance
auxiliaries and the conditions for suspension or
revocation of their licenses shall be determined by
directive.

42. Prohibition

No insurance agent may act or purport to act as agent
for more than one insurer carrying on similar main
class of insurance business, or represent himself to the
public by advertisement or otherwise to be acting as
agent of more than one insurer.
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43. Loss Adjusters and Actuaries

1/ No person may carry on the profession of loss
adjusting or actuary without having obtained
license from the National Bank.

2/ The manner of licensing and the qualification
criteria required of a loss adjustors and actuaries
shall be prescribed by directive.

PART TEN
MISCELLANEQOUS PROVISIONS
44. Market Conduct

The manner of conduct of business by insurers, their
responsibilities towards policyholders and insurance
auxiliaries, their complaint handling procedures and
such other similar matters shall be prescribed by
directive.

45. Prohibition Against Dealing with Foreign Insurers

1/ Except with the written authorization of the
National Bank, no policy or contract of insurance of
indemnity of any kind covering risks on persons or
property located or situated in Ethiopia or
undertakings to be performed in Ethiopia or
insurance of goods to be imported into Ethiopia shall
be written with any person who is not licensed under this
Proclamation, regardless of where the policy or
the contract may actually be written or signed.

2/ The conditions for making exemptions from the
provisions of sub-article (1) of this Article may be
prescribed by directive.

46. Restrictions on Loans and Financial Guarantees by

PGP U3 PT Nowawle  AONT
[X VS
A%, o7 (M@ NTLAM@ NLECS PTHAN PATS AL
DATLMA 1840
5/ MY APE oowlt 0lom LT @g9e
vl eHT AN ADCLT WATLITT DTG
weT AMM ATTIEDIC ALLNFCT AARDD

77 PG ¢ ANdA91E hSAHCE ADA. 0L9°
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PS9° 2V 12N ao7 (eha@ D7 CheoT
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an Insurer

1/ Unless otherwise provided by regulations or
directives issued pursuant to this Proclamation, no
insurer may grant any loan or financial guarantee,
except loans on life policies issued by him within
their surrender value, to any director, shareholder,
chief executive officer, auditor, actuary or to any
insurance auxiliary or to any other person
connected with such persons.

2/ No insurer may grant any loan or financial
guarantee against the security of its own shares.
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4%, NéP& “lavhhF IC NP4+ HCHC 18¢F AL | 47. Changes in Particulars Accompanying Application
aa%LeHr AT for License

& LY APE W3R 8 100 KPR (B) aowld ooy 1/ Whenever any change occurs in the particulars
MR 4P AT Wbl “FoophF  IC accompanying an insurer’s application, as required
AS NP CHCHC 18T AL A@T h.2mav under sub-article (1) of Article 4 of this
a7 (e LIoMav@? ADT ao-p HCHC Proclamation, the insurer shall furnish to the
AP 0 994N AT National Bank full particulars of such changes.

& TR ADT PhLNVT NG fonfT MG 2/ Where the change affects the rates, advantages, terms
TPF ®LI° o077 M@ A78.L£LC7 P7l.m and conditions offered to the insured, an actuarial
ePm7 N9 LIS ATSIN PTLmPP-7 certificate or other relevant certificates issued by
9.0 P9 AP? DAL @L9° AA  AT0N actuary or other appropriate expert shall also be

bmitted to the National Bank.
AAD- QAoo-f  PFAM  PPONC OLET ANC submitied fo e Tational Ban
aoPlAN hANT:
G%. Poof T4 N8N oot hAaohihi- 48. No Premium No Cover

5/ Ohéd OLI° Navhe 0G0 PHim Pood T AN 1/ Insgrance policy issued .on partial or full credit
P WETLDI:: basis shall be null and void.

g PHYU ATPR 00 AIPR (B) £791 Ndefol-i\ 2/ Sub-article (1) of this Article may not be
ML NAAA oo 32 AhAT AL 14.99%. applicable to federal or regional government
AP organs.

P/ PHY AR 00 ATPR () £ H499Y 3/ Further conditions for the inapplicability of sub-
PP INT @ TenTlé URFPT (lavavlf article (1) of this Article may be prescribed by
OO RTAN-:: directive.

An. LTI 17t dnlod 49. Know-Your-Customer Standards
ao®y (6 PTF CRNTTFas 717 0ot ’f‘hF': T The National Bank may issue directive prescribing
A C7LLD-ENTTT hme-Me PN ATPOPOPTT standards on insurers’ due diligence in knowing their
C7°CT PLLLCT [H"} 2CoT A ? 0% customers and reporting of suspicious transactions.
lavavd @ AONT TAA::
9. PomgY MR PTG AT V7T 50. Relation Between Insurers and Banks
8/ Qoo 47 ooty NEC oo 3e 1/ Transactions, including the provision of
+¢o9s>  PIHN oPNATS  ANT  Pope3G insurance coverage, loans and advances, the
PaTh AT oM T IPE Navgy acceptance of deposits and the provision of
AOLDTS  NNIhT oohhd  P99.207 P2v¢- insurance and banking services, between insurers
DPVIGET 0TISTO9° 212 hdd - 9935 D90 and banks shall be undertaken on the same terms
A IC hoLLLI T Prod- PViIET IC and conditions as provided to any other person.
+aoAAL, (W't U3 PT ool hAVT@-::
¢/ Noog7 AR.LPTG NNVIhT ovhhh PoL.GLD7 2/ Further conditions that govern the relationship
PN b T AR L | N Y n e PAR Rk between insurers and banks may be determined
lavavd @ AOO'T STAN:: by directive.
95, ovlBPTY WG I tov- DAT1LL 51. Publication of Information

Nhé-P 0% (LY APE aowlt P07 ®LI°
eHANANT 99T @39°  anls 89° a2 TH0Ehe
AT Nh&A® 1 Noop A200 1o~ A
Moot adl-dNG L ANT® ALOM  LTAN:
P9 P82 24 aolPy 242570 HCST mSoTrt
ATIMSHhC PULLNLATD ALY NN+ C P25 TF@-9°
ooy Oen, OLI® LMNE HCHC avlf ®e9°
OO0 FOENR AT 84 ALLCT hSTAI:

The National Bank may publish, in whole or in part,
in such form and at such time as it may consider fit,
any information or data furnished or collected under
this Proclamation; provided, however, that
information or data may be published that might

no

disclose the particular affairs of an insurer or of a
customer of an insurer, unless such publication is in
the interest of strengthening the financial soundness of
the finance sector.
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52.

53.

54.

55.

56.

57.

Protection of Employees and Agents of the
National Bank from Personal Liability

1/ Any employee or agent of the National Bank
may not be subject to any personal liability for
their bona fide acts done for the purpose of
implementing this Proclamation.

2/ The National Bank shall indemnify and bear any
liability, including legal defense costs of any
employee or any person acting under its direction
for anything done in good faith in the
implementation of this Proclamation.

Charging Certain Expenses to Insurers

1/ Where an actuarial valuation, special
examination, expert assessment or audit is
conducted or caused to be conducted on the
direction of the National Bank in respect of a
particular insurer, the Bank may direct the
insurer to assume the expenses thereof.

2/ The National Bank may, in accordance with
directive issued for such purpose, require
insurers to cover the costs of inspection
conducted by it.

Reinsurance

The manner and criteria of transacting reinsurance
business shall be determined by directive.

Information-Sharing Scheme

The National Bank may determine by directive the
establishment, operation and cost apportionment of
information-sharing scheme among insurers.

Registers to be Kept by Insurers

The types of registers to be kept by insurers and the
entries to be made therein shall be prescribed by
directive.

Penalties

Unless otherwise a higher penalty is imposed by the
Criminal Code:

1/ any person who contravenes the provisions of sub-

article (1) of Article 3 of this Proclamation shall
be punished with a rigorous imprisonment from
ten to fifteen years and with a fine of Birr 20,000
in respect of each day on which the contravention
continues;
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2/

3/

4/

5/

6/

7/

any person who, having been called upon by the
National Bank under sub-article (4) of Article 3 of
this Proclamation, fails or refuses to submit the
documents described therein shall be punished
with a rigorous imprisonment from seven to ten
years and with a fine from Birr 50,000 to Birr
100,000,

where the offence under sub-article (1) or (2) of
this Article is committed by a legal entity, the
penalty of imprisonment shall be imposed on the
person in charge of the management of the entity;

any person who contravenes the provisions of sub-
article (1) or (2) of Article 16 or Article 17 of this
Proclamation shall be punished with a rigorous
imprisonment from ten to fifteen years and with a
fine from Birr50,000 to Birr100,000;

any director of an insurer who contravenes the
provisions of sub-article (6) of Article 33 of this
Proclamation shall be punished with a rigorous
imprisonment from seven to ten years and with a
fine from Birr50, 000 to Birr100, 000;

any director or employee of an insurer who:

a) obstructs the proper performance by an

auditor of his duties in accordance with the
this
examination of an insurer by an inspector
duly authorized by the National Bank;

provisions  of Proclamation  or

b) with intent to deceive, makes any false or
misleading statement or entry or omits any
statement or entry that should be made in
any book, account, report or statement of an
insurer; or

c¢) knows or ought to know the insolvency of
the insurer and issues or authorizes or
permits the issuance of a policy;

shall be punished with a rigorous imprisonment
from ten to fifteen years and with a fine from
Birr50,000 to Birr100,000.

any person who contravenes or obstructs the
implementation of other of this
Proclamation or regulations or directives issued
hereunder shall be punished with an imprisonment

provisions

up to three years and with a fine up to Birr10, 000.
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9z, agogo M- 2 58. Power to Issue Regulation and Directive

& POLLOECT 9PAC 0 LVT APE ATINLAIC 1/ The Council of Ministers may issue regulations
PILLNLAT LH0TF ALOM BTAN:: necessary for the implementation of this
Proclamation.

g/ Nhé-P O LVT APES (LW ATPA 00 2/ The National Bank may issue directives necessary

ArPX  (B) aowldt Pome LT ACINAAY for the implementation of this Proclamation and
?99.204.00F avavdPPFT ALOM LTAN: regulations issued under sub-article (1) of this
Article.
g8, +0¢S +4A70F OATILT LT @ MTT 59. Repealed and Inapplicable Laws

b/ Pav®y ¢ NAEPLS NASNMC POMO- 1/ The Licensing and Supervision of Insurance

APE RTC TETITIEE (LY APE NZA:: Business Proclamation No. 86/1994 is hereby
repealed.

g hHy APE OC PU1PLT ﬂ']’}?ia)-gm h? "D-Q‘T’ 2/ No law or customary practice may, in so far as it is

PAWE-C AL LY APE NHILT T42T AL inconsistent with the provisions of this

TLATL hRUH:: Proclamation, be applicable with respect to

matters provided for by this Proclamation.

PNV AR 100 AR (#) £7.9% AAand 3/ Without prejudice to the provisions of sub-article

'f('n, 077 h7: N0 FIt CATTE LCRAT (2) of this Article, nothing in this Proclamation
APE O AN WTa» AT a‘7$,mw&+ shall be construed to relieve an insurer from
A,A.?.on-. LT V%I PF QU hPE ool complying with the provisions of the Commercial
N6R2T7 19 heLCIT@-9°:: Code, the Public Enterprises Proclamation or other
relevant laws.
%, APE ?210501 1H 60. Effective Date
LV APE 4oL, l-A 196 M F-TH hot+ This Proclamation shall come into force on the date of
7 TIC 005 LUGTA:: publication in the Federal Negarit Gazeta.
A%0 AN 7h0 1247 8RO 2.9° Done at Addis Ababa, this 22™ day of August, 2012.
TET OALLECLA GIRMA WOLDEGIORGIS
PAAPRS LLLAT RTNEOLE PRESIDENT OF THE FEDERAL
STANAN ToH ST DEMOCRATIC REPUBLIC OF ETHIOPIA
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